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Half year total net revenues 
reach CHF 855.2 million; Cash EBIT 

up to CHF 304.8 million

Tracleer® receives EU 
approval of pediatric formulation for 

the treatment of PAH

PGI2 receptor agonist 
demonstrates efficacy in PAH 

patients

Novel anti-infective molecule 
enters Phase I clinical studies

10 compounds in 
clinical studies with around 

25 research projects

Zavesca® launched in the EU 
for Niemann-Pick type C

Actelion acquires improved 
thermostable i.v. epoprostenol 

formulation for PAH

Highlights
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Financial summary
During the first six months of 2009, Actelion generated net revenues of CHF 
855.2 million. The continued strong performance of our flagship product 
Tracleer®, as well as solid contributions by Ventavis® and Zavesca®, have 
resulted in an increase in product sales of 24 percent in local currencies. 

Contract revenues increased by 142 percent, mainly due to the recognition 
of the upfront payment received in July 2008 from GSK for the almorexant 
collaboration.

Our research and development efforts ensure future growth. During the first 
half of 2009, we invested CHF 209.6 million into R&D, an increase of four per-
cent compared to the same period in 2008. Excluding a milestone payment to 
Nippon Shinyaku related to the in-licensing of the PGI2 receptor agonist, these 
expenses increased by 23 percent. We are convinved that the corresponding 
margin of 24.5 percent of total net revenues to be an appropriate level for this 
investment. 

Selling, general and administration costs for the first 6 months of 2009 
amounted to CHF 299.6 million, an increase of 17 percent as we support both 
our sales efforts as well as a growing organization of now more than 2,000 
employees. 

Underscoring Actelion’s earnings power, operating profit totaled CHF 242.9 
million, representing an improvement in operating margin compared to the 
previous year. Cash EBIT, a better performance measure that excludes non-
cash expenses related to employee stock options as well as depreciation and 
amortization, increased by 61 percent in local currencies to CHF 304.8 million. 
Net income for the period amounted to CHF 218.4 million, which translates 
into fully diluted earnings per share of CHF 1.79, an increase of 85 percent.

For the full year 2009, Actelion is confident that we will exceed initial guid-
ance given earlier this year. We now believe, unforeseen events excluded, 
that total net revenues and Cash EBIT will grow between 16 and 19 percent 
in local currencies. 

Letter of the CEO 
and the CFO
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Products
Tracleer® – cornerstone therapy in PAH

In the first six months of 2009, Tracleer® (bosentan) defended its market 
leadership position with sales totaling CHF 739.3 million, representing an in-
crease of 23 percent in local currencies over the same period in 2008. In July, 
the European Commission approved the pediatric formulation for Tracleer®, 
making Tracleer® the only PAH therapy with an approved formulation for chil-
dren. Tracleer® has also seen further approvals in several markets worldwide, 
including the addition of Functional Class II PAH in Canada and Australia.

Actelion’s continued commitment to PAH  

Ventavis® sales amounted to CHF 61.5 million as compared to CHF 37.9 mil-
lion in the first half of 2008. In March 2009, Actelion acquired an improved, 
thermostable formulation of intravenous epoprostenol for the long-term 
treatment of PAH from US GeneraMedix Inc. This improved formulation 
is expected to be introduced to the US market upon completion of all re-
quired administrative and other preparatory tasks. Outside the United States, 
Actelion will initiate regulatory procedures for this product which is designed 
to improve ease of use and patient convenience.
 

Zavesca® – first treatment ever in Niemann Pick type C

Zavesca® (miglustat) is now available in 35 countries and reached sales of 
CHF 22.4 million in the first half of 2009, an increase of 19 percent in local 
currencies. Following the EU approval of Zavesca® as the first treatment for 
patients with the rare genetic disorder Niemann-Pick type C (NP-C), market 
introduction in the European Union began in June 2009, with Zavesca® now 
reimbursed for NP-C in six EU member states. Actelion continues its commit-
ment to patients suffering from Gaucher disease type 1 with further clinical 
investigation in the form of the MAINTENANCE study. The study evaluates 
the long-term outcomes of patients who have switched from enzyme replace-
ment therapy to miglustat. Study results are expected in the second half of 
2010. 

 

Actelion’s clinical development pipeline currently has ten compounds in de-
velopment with around 25 active projects in drug discovery. Four compounds 
are investigated in Phase III, with additional innovative compounds in earlier 
development.

Pipeline



06

Exciting Phase III programs

Actelion’s Phase III programs include: Almorexant in primary insomnia, with 
the first pivotal RESTORA 1 study, on track to conclude in late 2009. Bosentan 
in idiopathic pulmonary fibrosis (IPF) expected to conclude by year-end, with 
results being available in early 2010. Clazosentan studied in subarachnoid 
hemorrhage, a blinded review of the overall event rate indicated a lower than 
expected event rate and so, in order to maintain the statistical power of the 
study, 381 patients will be added to the 765 patients already included. Conse-
quently, study results will become available in mid 2010. Macitentan in PAH 
is the largest clinical study in PAH patients and the first to include, from the 
beginning, a clearly defined morbidity/mortality primary endpoint. Results are 
due in late 2012.

Advances in early-stage pipeline

Positive data have been obtained in a Phase IIa study with Actelion’s first-
in-class orally active non-prostanoid PGI2 receptor agonist. The study results 
support advancing the compound directly into Phase III, with a target initiation 
date before year-end. Progress was also made with the elaboration of a dose-
finding study for our CRTH2 receptor antagonist in asthma after the positive 
conclusion of a proof-of-mechanism study in early 2009. Our selective S1P1 
receptor agonist, partnered with Roche, is about to begin a Phase IIb study 
in multiple sclerosis. In addition, enrolment in a Phase IIa with this novel im-
munomodulator in a proof-of-concept study in psoriasis has concluded, with 
results expected to become available in the second half of 2009. The previ-
ously announced pilot study for Macitentan in IPF has now commenced enrol-
ment. Actelion has also initiated a Phase I study for its first novel anti-infective 
compound. 

We would like to take this opportunity to thank our shareholders for their con-
tinued commitment to Actelion as well as our employees worldwide for their 
professionalism and dedication to serving the needs of patients and prescrib-
ing physicians.

TS-EPO

Clazosentan

Bosentan

Almorexant 1)

Macitentan

PGI2 agonist 2) 

S1P1 agonist 3)

CRTH2 antagonist

S1P1 agonist 3)

Macitentan

Anti infective 

PAH

Idiopathic pulmonary fibrosis

Sleep disorders

PAH

PAH

Multiple Sclerosis

Asthma

Psoriasis

Idiopathic pulmonary fibrosis

Anti infective

Phase I Phase II Phase III Reg. Indication

Vasospasm as consequence 
of subarachnoid hemorrhage

1) partnered with GSK, 2) partnered with Nippon Shinyaku, 3) partnered with Roche

Dr. Jean-Paul Clozel 		           	 Andrew J. Oakley
CEO					     CFO

Allschwil, July 21, 2009
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Unaudited Interim Consolidated Income Statements 

Six months ended June 30,

(in CHF thousands, except per share amounts) Notes 2009 2008

Net revenue:

Product sales 13  823,247  662,782 

Contract revenue 4/13  31,992  13,200 

Total net revenue  855,239  675,982 

Operating expenses (1)

Cost of sales  89,028  72,905 

Research and development  209,585  201,240 

Selling, general and administration  299,589  255,125 

Amortization of acquired intangible assets  14,161  9,496 

Total operating expense  612,363  538,766 

Operating income
 

242,876 
 

137,216 

Interest income
 

2,502 
 

10,623 

Interest expense  (2,490)  (3,252)

Amortization of debt discount and issuance costs (2) 9  (8,836)  (8,464)

Other financial income (expense), net 7  7,524  (4,836)

Income before income tax expense  241,576  131,287 

Income tax expense  (23,136)  (11,808)

Net income (2) 218,440 119,479

Basic net income per share (2)
 

1.85 
 

1.01 

Weighted-average number of common shares (in thousands)  118,256 118,605

Diluted net income per share (2)
 

1.79 
 

0.97 

Weighted-average number of common shares (in thousands)  122,340 123,512

(1) Includes employee stock option costs as follows:

Research and development  13,363 12,129

Selling, general and administration  21,145 21,141

Total stock-based compensation  34,508 33,270

(2) Prior period comparatives have been adjusted to reflect the retrospective application of FSP APB 14-1, Accounting for Convertible Debt Instruments that May Be 
Settled in Cash upon Conversion, Including Partial Cash Settlement (See Note 2. Adoption of new accounting policies).

The accompanying notes form an integral part of these consolidated financial statements.

Financial Statements
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Unaudited Interim Consolidated Balance Sheets

June 30, December 31,

(in CHF thousands, except number of shares) Notes  2009 2008

Assets

Current assets

Cash and cash equivalents 6  881,444  727,459 

Short-term deposits  239,000  292,935 

Derivative instruments 7  11,012  6,639 

Marketable securities 7  50,120  - 

Trade and other receivables, net  447,005  365,864 

Inventories  54,919  46,037 

Other current assets  30,089  41,001 

Pension assets 11  6,461  - 

Deferred tax asset, current portion  3,286  3,200 

Total current assets  1,723,336  1,483,135 

Long-term deposits  - 
 

80,882 

Property, plant and equipment, net  207,687  177,588 

Other non-current assets  16,838  12,513 

Intangible assets, net  306,267  166,658 

Goodwill 8  78,834  77,728 

Long-term financial assets 7  18,922  30,378 

Deferred tax asset  21,942  19,968 

Total assets  2,373,826  2,048,850 

Liabilities and shareholders' equity

Current liabilities

Trade and other payables  85,704  83,538 

Accrued expenses  223,681  255,951 

Deferred revenue, current portion  55,254  61,449 

Other current liabilities  50,600  7,806 

Short-term financial debt (1) 7/9  418,618  458,201 

Total current liabilities  833,857  866,945 

Long-term financial debt 7/9  - 
 

146,100 

Deferred revenue, less current portion  153,008  178,491 

Other non-current liabilities  52,292  6,037 

Pension liability 11  -  8,830 

Deferred tax liability  389  344 

Total liabilities  1,039,546  1,206,747 

Shareholders' equity 12

Common shares (par value CHF 0.50 per share, authorized 212,743,185 and 212,861,205 
shares; issued 126,878,807 and 125,015,607 shares in 2009 and 2008, respectively)

 
63,439  62,508 

Additional paid-in capital (1)  976,049  700,296 

Accumulated profit (1)  789,430  570,990 

Treasury shares, at cost  (442,280)  (442,816)

Accumulated other comprehensive income (loss)  (52,358)  (48,875)

Total shareholders' equity  1,334,280  842,103 

Total liabilities and shareholders' equity  2,373,826  2,048,850 

(1) Prior period comparatives have been adjusted to reflect the retrospective application of FSP APB 14-1, Accounting for Convertible Debt Instruments that May Be 
Settled in Cash upon Conversion, Including Partial Cash Settlement (See Note 2. Adoption of new accounting policies).

The accompanying notes form an integral part of these consolidated financial statements.



09

Six months ended June 30,

(in CHF thousands) 2009 2008

Cash flow from operating activities

Net income (1)  218,440  119,479 

Adjustments to reconcile net income to net cash provided from operating activities:

Depreciation and amortization  27,463  20,305 

Stock-based compensation, incl. treasury shares to members of Board of Directors  34,508  33,706 

Excess tax benefits from share-based payment arrangements  (4,353)  (3,744)

(Gains) Losses on derivative instruments  (7,767)  (3,533)

Amortization of debt discount and issuance costs (1)  8,836  8,464 

Trade and other receivables  (72,980)  (23,763)

Inventories  (4,034)  6,142 

Other current assets  (2,808)  (5,121)

Other assets  (4,477)  (9,969)

Trade and other payables  826  354 

Accrued expenses  (29,595)  (9,877)

Deferred revenue  (31,679)  (12,744)

Other liabilities  1,478  9,047 

Changes in other operating cash flow items  (6,654)  12,696 

Net cash flow provided by operating activities  127,204  141,442 

Cash flow from investing activities

Purchase of short-term and long-term deposits  (432,504)  (682,036)

Proceeds from short-term and long-term deposits  567,321  772,775 

Purchase of property, plant and equipment  (45,349)  (35,024)

Purchase of marketable securities  (50,000)  - 

Settlement of derivative instruments  (3,457)  - 

Purchase of intangible assets  (3,964)  (4,073)

Acquisition of a business  (57,785)  - 

Net cash flow provided by (used in) investing activities  (25,738)  51,642 

Cash flow from financing activities

Payments on capital leases  (76)  (71)

Repayment of financial debt  (193,800)  - 

Proceeds from bank loans  -  97,900 

Proceeds from exercise of stock options, net of expense  49,746  19,453 

Purchase of treasury shares  -  (99,964)

Purchase of call option  -  (106,031)

Proceeds from exercise of options related to own shares  188,637  - 

Excess tax benefits from share-based payment arrangements  4,353  3,744 

Net cash flow provided by (used in) financing activities  48,860  (84,969)

Net effect of exchange rates on cash and cash equivalents 3,659 (12,172)

Net change in cash and cash equivalents 153,985 95,943

Cash and cash equivalents at beginning of period 727,459 331,586

Cash and cash equivalents at end of period 881,444 427,529 

(1) Prior period comparatives have been adjusted to reflect the retrospective application of FSP APB 14-1, Accounting for Convertible Debt Instruments that May Be 
Settled in Cash upon Conversion, Including Partial Cash Settlement (See Note 2. Adoption of new accounting policies).

The accompanying notes form an integral part of these consolidated financial statements.

Unaudited Interim Consolidated Statements of Cash Flows
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(in CHF thousands, except number of 
shares)

 Common shares     

Shares      Amount 

 Additional
paid-in-
capital 

 Accumu-
lated 
profit 

 Treasury
shares 

 Accum. 
other com-
prehensive 

income (loss) 

 Share-
holders'

equity 

At January 1, 2008 (1)  118,087,219  61,014  650,172  264,917  (230,627)  (29,133)  716,343 

Comprehensive income (loss) net of tax effect:

Net income  119,479  119,479 

Other comprehensive income (loss):

Currency translation adjustment  (28,033)  (28,033)

Comprehensive income (loss)  91,446 

Excess tax benefit and underrealization 
from share-based payment arrangements

 
3,601 

 
3,601 

Exercise of stock options  1,365,015  682  18,771  19,453 

Transactions in treasury shares  (1,747,139)  59  (99,586)  (99,527)

Options related to own shares  (106,031)  (106,031)

Stock-based compensation expense  33,270  33,270 

At June 30, 2008 (1)
 

117,705,095 
 

61,696 
 

599,842  384,396 
 

(330,213)
 

(57,166)  658,555 

Comprehensive income (loss) net of tax effect:

Net income  186,594  186,594 

Other comprehensive income (loss):

Currency translation adjustment  3,696  3,696 

Not recognized components of net periodic 
benefit costs

 
(3,362)  (3,362)

Unrealized gain on marketable securities  7,957  7,957 

Comprehensive income (loss)  194,885 

Excess tax benefit and underrealization 
from share-based payment arrangements  3,241 

 
3,241 

Exercise of stock options  1,622,863  812  49,208  50,020 

Transactions in treasury shares  (2,120,591)  -  (112,603)  (112,603)

Options related to own shares  -  - 

Exercise of options related to own shares, net  18,677  18,677 

Stock-based compensation expense  29,328  29,328 

At January 1, 2009 (1)
 

117,207,367 
 

62,508 
 

700,296  570,990  (442,816)
 

(48,875)  842,103 

Comprehensive income (loss) net of tax effect:

Net income  218,440  218,440 

Other comprehensive income (loss):

Currency translation adjustment  7,853  7,853 

Unrealized gain on marketable securities  (11,336)  (11,336)

Comprehensive income (loss)  214,957 

Excess tax benefit and underrealization 
from share-based payment arrangement  3,756 

 
3,756 

Exercise of stock options  1,863,200  931  48,815  49,746 

Transactions in treasury shares  10,524  37  536  573 

Options related to own shares  188,637  188,637 

Stock-based compensation expense  34,508  34,508 

At June 30, 2009
 

119,081,091 
 

63,439 
 

976,049 
 

789,430  (442,280)  (52,358)
 

1,334,280 

(1) Prior period comparatives have been adjusted to reflect the retrospective application of FSP APB 14-1, Accounting for Convertible Debt Instruments that May Be 
Settled in Cash upon Conversion, Including Partial Cash Settlement (See Note 2. Adoption of new accounting policies).

The accompanying notes form an integral part of these consolidated financial statements.			 
									       
									       

Unaudited Interim Consolidated Statements of Changes in 
Shareholders' Equity
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Note 1. Basis of presentation

The unaudited condensed interim consolidated financial 
statements for Actelion Ltd (“Actelion” or the “Group”) 
have been prepared under Generally Accepted Account-
ing Principles in the United States (“US GAAP”) for in-
terim financial information. Accordingly, such financial 
statements do not include all the information and foot-
notes required by US GAAP for annual financial state-
ments. These interim financial statements should be 
read in conjunction with the audited financial statements 
of the Group for the year ended December 31, 2008. All 
amounts are presented in Swiss francs (“CHF”) unless 
otherwise indicated.

Note 2. Adoption of new accounting policies

In 2009, the Group applied the provisions of Statement 
on Financial Accounting Standards No. 141(R), Business 
Combinations, an amendment of Financial Accounting 
Standards Board (FASB) Statements No. 141 (“SFAS 
141(R)”), and of Financial Staff Position (FSP) No. 141 (R) - 
1, Accounting for Asset Acquired and Liabilities Assumed 
in a Business Combination that Arise from contingencies 
(“FSP SFAS 141 (R) – 1”). The adoption resulted in ex-
clusion of the transaction costs from the purchase price 
allocation, recognition of acquired in-process research 
and development projects (“IPR&D”) as indefinite-lived 
intangible assets as well as recognition of liabilities aris-
ing from contingencies (See Note 3. Acquisitions). 

As of January 1, 2009, the Group adopted the provisions 
of FSP on APB 14-1, Accounting for Convertible Debt In-
struments That May Be Settled in Cash upon Conversion, 
Including Partial Cash Settlement (“FSP APB 14-1”). This 
FSP requires instruments within its scope to be separat-
ed into their liability and equity components at initial rec-
ognition by (a) recording the liability component at the fair 
value of a similar liability that does not have an associated 
equity component (reflection of the entity’s nonconvert-
ible debt borrowing rate) and (b) attributing the remain-
ing proceeds from issuance to the equity component. 
The resulting discount on the debt should be accreted as 
part of interest expense in the income statement. The 
FSP became effective for fiscal years beginning after 
December 15, 2008, with an early application not per-

mitted. Actelion’s convertible bond falls into the scope of 
this FSP (See Note 9. Borrowings).

As of January 1, 2009, the Group adopted on a prospec-
tive basis the provisions of Statement of Financial Ac-
counting Standards No. 157, Fair Value Measurements 
(“SFAS 157”), as amended by FASB Financial Staff Po-
sition No. 157-2, Effective Date of FASB Statement No. 
157 (“FSP SFAS 157-2”) to its non-financial assets and 
liabilities that are not recognized or disclosed at fair value 
on a recurring basis. This adoption had no effect on the 
Group’s consolidated net income. 

As of January 1, 2009, Actelion applied the accounting 
guidance of Emerging Issues Task Force (“EITF”) Issue 
07-1, Accounting for collaborative arrangements related 
to the development and commercialization of intellectual 
property (“EITF 07-1”). This issue specifically addresses 
accounting and presentation issues concerning jointly de-
velopment, manufacturing and marketing of a drug can-
didate characteristic for companies in the biotechnology 
or pharmaceutical industry. It requires collaborators to 
present the result of activities for which they act as the 
principal on a gross basis and report any payments re-
ceived from (made to) other collaborators based on other 
applicable GAAP. 

Actelion’s accounting policy for its qualifying collaborative 
agreements (See Note 4. Collaborative Agreements) is to 
evaluate amounts due from (owed to) other collaborators 
based on the nature of each separate activity. The Group 
recognizes revenue from collaborative agreements when 
the services are performed and collectibility is reasonably 
assured. Revenue from non-refundable, upfront license 
fees and performance milestones where the Group has 
continuing involvement is recognized ratably over the es-
timated performance or agreement period, depending on 
the terms of the agreement. 

The recognition of revenue is prospectively adjusted for 
subsequent changes in the development or agreement 
period. Revenue associated with performance mile-
stones where the Group has no continuing involvement 
or service obligation is recognized upon achievement of 
the milestone. Payments received in excess of amounts 
earned are classified as deferred revenue until earned. 
Payments made to acquire research and development 

Notes to the Unaudited Interim Consolidated Financial  
Statements
(CHF thousands, except share and per share amounts)
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(“R&D”) assets, including those payments made under 
licensing agreements, that are deemed to have an alter-
native future use or are related to proven products are 
capitalized as intangible assets; otherwise, they are ex-
pensed as R&D costs. R&D costs for services rendered 
under collaborative agreements are charged to expense 
when incurred. Reimbursements for R&D activities re-
ceived from other collaborators are classified as reduc-
tion of Actelion’s R&D expense. 

As of January 1, 2009, the Group prospectively adopted 
the provisions of FSP SFAS 142-3, Determination of the 
Useful Life of Intangible Assets. This FSP amends the 
factors that must be considered in developing renewal 
or extension assumptions used to determine the useful 
life over which to amortize the cost of a recognized in-
tangible asset under SFAS No. 142, Goodwill and Other 
Intangible Assets. It requires an entity to consider its own 
assumptions about renewal or extension of the term of 
the arrangement, consistent with its expected use of the 
asset. Costs incurred by the Group to renew or extend 
the term of a recognized intangible asset are immediately 
expensed. The adoption did not have a material impact 
on Actelion’s consolidated financial position, results of 
operations or cash flows.
 
As of June 30, 2009, Actelion adopted FSP SFAS 157-4, 
Determining Fair Value When the Volume and the Level 
of Activity for the Asset or Liability Have Significantly de-
creased and Identifying Transactions That are Not Orderly 
(“FSP SFAS 157-4”). The adoption did not have a mate-
rial impact on Actelion’s consolidated financial position, 
results of operations or cash flows.

As of June 30, 2009, Actelion applied the disclosure re-
quirements of FSP SFAS 107-1 and APB 28-1, Interim Dis-
closures about Fair Value of Financial Instruments (“FSP 
SFAS 107-1 and APB 28-1”) and of SFAS No. 161, Dis-
closures about Derivative Instruments and Hedging Ac-
tivities – an Amendment of SFAS No. 133 (“SFAS 161”) 
(See Note 7. Financial Assets and Liabilities).

As of June 30, 2009, Actelion adopted the provisions of 
FASB Statement No. 165, Subsequent Events (“SFAS 
165”). This standard introduces three modifications to pre-
viously existing guidance by a) naming the two types of 
subsequent events as recognized and not-recognized; by b) 
modifying the definition of subsequent events to refer to 
events that occur after the balance sheet date but before 
the financial statements are issued or available to be issued; 
and by c) requiring entities to disclose the date through 
which they have evaluated their subsequent events and 
the basis for that date (See Note 14. Subsequent Events).

Note 3. Acquisitions

On March 11, 2009, the Group acquired an improved, 
thermostable formulation of epoprostenol sodium for the 
intravenous treatment of pulmonary arterial hypertension 
(PAH) from privately-held GeneraMedix Inc. (“GXI”). GXI 
specializes in injectable products for U.S. hospital and 
specialty markets and is located in New Jersey/United 
States. 

On June 27, 2008, the United States Food and Drug Ad-
ministration ("FDA") approved this improved formulation 
of thermostable epoprostenol for injection (1.5 mg/ml 
vial) for the long-term intravenous treatment of primary 
pulmonary hypertension and pulmonary hypertension 
associated with the scleroderma spectrum of disease in 
NYHA Class III and Class IV patients who do not respond 
adequately to conventional therapy. Unlike other epopros-
tenol formulations approved for PAH, this unique formula-
tion is stable at room temperature for up to 24 hours and 
thus enables patients a more convenient application and 
less drug wastage. The formulation is protected by patent 
applications. Actelion will be responsible for worldwide 
development, registration and commercialization of the 
product. With the acquisition, Actelion builds on its long-
standing commitment to PAH therapy, by now being able 
to offer three different products administered via three 
different routes: Tracleer® (oral), Ventavis® (inhaled), and 
thermostable epoprostenol (intravenous). 

The aggregate purchase price was CHF 150.7 million 
(USD 130.4 million) and consisted of cash paid to GXI of 
CHF 57.8 million (USD 50 million) and the fair value of de-
ferred and contingent considerations of CHF 92.9 million 
(USD 80.4 million).

The acquisition was recorded as a business combination 
in compliance with the requirements of SFAS 141 (R). 
Accordingly, the fair value of total consideration of CHF 
150.7 million (USD 130.4 million) was allocated to the as-
sets acquired based on their estimated fair values at the 
date of the acquisition. The determination of the estimat-
ed fair values was performed with the assistance of an 
independent valuation firm. Since the fair value of assets 
acquired and considerations assumed was below the fair 
value of the consideration paid, the Group recorded good-
will of CHF 0.3 million (USD 0.3 million). 

In making its purchase price allocation, the Group con-
sidered present value calculations of income, an analysis 
of project accomplishments, an assessment of overall 
contributions, as well as technological and regulatory 
risks. The marketed product and the IPR&D were valued 
using a variation of the Income Approach known as the 
Excess Earning Approach. This method determines an 



13

indicated value as the net present value of excess earn-
ings associated with the asset after deductions for return 
on contributory assets. It utilizes a forecast of expected 
cash inflows, cash outflows, and pro-forma charges for 
economic returns of and on tangible and intangible as-
sets employed. The cash outflows include direct and 
indirect expenses for costs to complete manufacturing, 
sales, marketing, routine technical maintenance, gen-
eral and administrative, and taxes. The net cash inflows 
were ascribed to their respective intangible assets and 
discounted to present value. Tax benefits resulting from 
the amortization of the intangible assets were then added 
to the present value of the excess cash flows to derive 
fair value.

The rates utilized to discount the net cash flows to their 
present value were based on estimated cost of capital cal-
culations and the Internal Rate of Return which equates 
the projected cash flows for the Group to the overall pur-
chase consideration. Due to the risks associated with the 
projected cash flow forecast, a discount rate of 18% was 
considered appropriate for the marketed product and the 
IPR&D. The selected rate reflects the inherent uncertain-
ties surrounding the sales expectation of the marketed 
product, successful development of the purchased in-
process technology, the useful life of such technology, 
and the uncertainty of technological advances that are 
unknown at this time.

At the date of acquisition CHF 58.3 million (USD 50.5 mil-
lion) and CHF 87.2 million (USD 75.5 million) were allocat-
ed to the IPR&D and the marketed product, respectively. 
The marketed product represents the estimated fair value 
of the FDA approved formulation of thermostable epo-
prostenol in the US and will be amortized over its useful 
life of approximately 10 years. The amount allocated to 
IPR&D represents the estimated fair value of the risk-
adjusted cash flows related to completion of the R&D ef-
forts and achievement of regulatory approval in additional 
markets in Europe and Asia. The IPR&D assets will be 
considered indefinite-lived intangibles till completion or 
abandonment of the associated R&D efforts. According-
ly, they will not be amortized but tested for impairment.

If projects are not successfully developed, the sales and 
profitability of the Group may be adversely affected in fu-
ture periods. Additionally, the value of the acquired mar-
keted product and IPR&D assets may become impaired. 
The Group believes that the R&D projects and the intan-
gible asset acquired in connection with the acquisition of 
thermostable epoprostenol are expected to continue in 
line with the estimates described above.

For the valuation of the acquired inventory, the group uti-
lized the Net Realizable Value method, which focuses on 

the amount to be realized upon sale of the inventory. Raw 
materials have been valued at current replacement costs, 
whereas the fair value of the acquired work in progress 
has been determined based on estimated selling prices 
of the finished goods adjusted for the cost to complete 
and dispose the products.

The following table summarizes the purchase price allo-
cation:

 CHF*  USD

Inventory  4,785  4,140 

Tangible fixed assets  12  10 

Purchased IPR&D  58,305  50,450 

Identifiable intangible asset  87,232  75,480 

Total identifiable assets acquired  150,334  130,080 

Goodwill
 

346 
 

300 

Total net assets acquired  150,680  130,380 

Contingent consideration             a)  17,437 
 

15,088 

Deferred consideration                 b)  75,458  65,292 

Cash paid  57,785  50,000 

Total fair value of consideration 
transferred

 150,680  130,380 

*The USD/CHF foreign exchange rate used for translation of the acquisition’s 
opening balance is 1.1557, which is the foreign exchange rate as of the acquisition 
date, March 11, 2009.

The acquisition date fair value of the total consideration 
transferred includes: 

a) the fair value of contingent payments related to future 
patent issuance events in various markets and 
b) deferred consideration payable for the three consecu-
tive years following the acquisition date. 

Actelion has the right to not make all or a portion of 
these deferred payments and thus would forgo its rights 
to commercialize thermostable epoprostenol in various 
countries. 

These payments have been deferred and adjusted for the 
time value of money in order to derive at their acquisition 
date fair value. Actelion applied a discount rate of 13.3%, 
the Bloomberg Composite US Industrial BB yield, which 
is equivalent to a market participant’s cost of borrow-
ing. The acquisition date fair value of contingent and of 
the deferred consideration amounts to CHF 17.4 million 
(USD 15.1 million) and CHF 75.5 million (USD 65.3 mil-
lion), respectively. The maximum undiscounted amount 
of contingent consideration is CHF 23.1 million (USD 20 
million).
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Note 4. Collaborative agreements

Effective July 12, 2008, the Group entered into an exclu-
sive worldwide collaboration agreement (excluding Japan) 
with GlaxoSmithKline (“GSK”) to develop and commer-
cialize the Group’s almorexant, an orexin receptor antago-
nist in Phase III development with first-in-class potential 
as a treatment for primary insomnia. Under the terms of 
the agreement, GSK will receive exclusive worldwide 
rights to co-develop and co-commercialize almorexant. 
The Group will continue to lead the ongoing development 
program and potential registration for almorexant in the 
first indication, primary insomnia, with GSK contributing 
to part of the R&D costs. Almorexant will also be studied 
in other orexin-related disorders and all costs related to 
these programs will be shared equally.

The Group received an upfront payment of CHF 150 
million and will be eligible for additional potential mile-
stone payments of up to CHF 415 million in regards to 
the successful development and approval of almorexant 
in primary insomnia. This payment has been deferred 
and amortized over the development period. In addition, 
the Group will be eligible to receive additional milestone 
payments, pending successful development of two oth-
er major indications for almorexant yet to be evaluated 
through clinical investigation. If all three indications were 
successfully registered, approved and commercialized, 
and sales targets met for all these indications, the Group 
would be eligible to receive additional potential milestone 
payments of up to CHF 2.735 billion. For the six months 
ended June 30, 2009, the Group recognized revenue of 
CHF 19.3 million related to the amortization of the upfront 
payment and received reimbursements for R&D activities 
performed under this agreement of CHF 18.1 million. For 
the six months ended June 30, 2008, there was no im-
pact on consolidated income as the contract was only 
signed in July 2008.

In July 2006, the Group entered into an agreement with 
Roche for joint development and commercialization of 
the Group’s selective S1P1 receptor agonist. This collabo-
ration enables the Group and Roche to combine their de-
velopment and marketing capabilities to improve medical 
care for patients with autoimmune disorders. The S1P1 
collaboration covers both the current selective S1P1 re-
ceptor agonist in Phase I as well as any other selective 
S1P1 receptor agonists resulting from the Group’s re-
search efforts in the field. Roche paid the Group an up-
front payment of USD 75 million (CHF 92.8 million) in July 
2006. In the case of future development and approval 
milestones being achieved, the Group will be eligible to 
receive payments of up to an additional USD 555 million 
for the first compound for all targeted indications. Further 
development and approval milestone payments are due 

for further compounds. On all product sales, Roche will 
pay the Group a royalty. For the current selective S1P1 re-
ceptor agonist, the Group will fully fund all development 
activities up to the end of Phase II for the first two in-
dications. All subsequent development and commercial-
ization costs will be shared equally between Roche and 
the Group. Both companies will co-promote any product 
resulting from this collaboration and, in addition to the 
above mentioned milestones and royalty, equally share 
profit. The agreement shall continue in effect until the 
expiration of all royalty and/or profit sharing obligations. 
For the six months ended June 30, 2009 and 2008, the 
Group recognized revenue of CHF 4.6 million and CHF 4.7 
million, respectively, under this agreement.

In December 2003, the Group and Merck & Co., Inc. (“Mer-
ck”) formed an exclusive worldwide alliance to discover, 
develop and market new classes of renin inhibitors. This 
alliance enables the Group and Merck to combine their 
discovery, development and marketing capabilities with 
the goal to efficiently provide innovative and better medi-
cines to patients suffering from cardio-renal diseases. 
Development funding will be initially shared by both par-
ties, with Merck fully responsible to fund pivotal Phase III 
and outcome studies. Merck will lead and fund commer-
cialization, whereas the Group retains a worldwide option 
to co-promote any product resulting from this alliance as 
a paid-for sales force. Merck made upfront payments of 
USD 37 million (CHF 45.9 million) in the period through 
December 2006. In December 2007, the Group received 
a further milestone payment of USD 10 million (CHF 11.5 
million). All milestone payments have been deferred and 
recognized over the co-development period. In addition, 
the Group will be eligible to receive additional payments 
of up to USD 225 million for the successful commercial-
ization of the first collaboration product. The Group will 
also be eligible to receive certain milestone payments for 
the successful commercialization of additional products. 
Merck will pay the Group substantial royalties on the sale 
of all products resulting from this alliance. For the six 
months ended June 30, 2009 and 2008, the Group rec-
ognized revenue of CHF 3.8 million and CHF 5.4 million, 
respectively, under this agreement.

In December 2000, the Group entered into an agreement 
with Genentech Inc. (“Genentech”) for the co-exclusive, 
royalty-bearing right and license to research, develop, 
manufacture and sell bosentan, the active ingredient in 
Tracleer®, in the United States. Genentech receives a roy-
alty on net sales of bosentan in the United States. Upon 
signing the contract the Group received an upfront pay-
ment of USD 35 million (CHF 56.4 million), a portion of 
which was refundable only if the Group did not complete 
Phase III trials for bosentan for use in the treatment of 
chronic heart failure. The non-refundable portion of the 
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upfront payment is being recognized over the agreement 
period, which began in December 2000. In December 
2001, the Group received FDA approval for bosentan in 
the United States for the treatment of pulmonary arterial 
hypertension and began paying Genentech a royalty on 
net sales. In January 2002, the Group completed Phase III 
trials for bosentan for the use in the treatment of chronic 
heart failure and received neutral results. Upon comple-
tion of Phase III trials and receipt of the neutral results, 
the Group began recognizing the refundable portion of 
the upfront payment over the life of the agreement, es-
timated to be twelve years. For the six months ended 
June 30, 2009 and 2008, the Group recognized revenue 
of CHF 2.4 million and CHF 2.4 million, respectively, un-
der this agreement.

In February 2000, the Group entered into an agreement 
with Genentech for the co-exclusive, royalty-bearing right 
and license to research, develop, manufacture and sell 
tezosentan in the United States. Genentech may elect to 
co-promote the drug for certain indications in the United 
States or receive a royalty on net sales of tezosentan in 
the United States. Upon signing the contract the Group 
received an upfront payment of USD 15 million (CHF 24.7 
million), which is being recognized over the life of the 
agreement, estimated to be 16 years. For the six months 
ended June 30, 2009 and 2008, the Group recognized 
revenue of CHF 1.6 million and CHF 0.7 million related to 
this agreement.

Note 5. Licensing agreements

On April 18, 2008, the Group entered into an exclusive 
license agreement with Nippon Shinyaku Co., Ltd. (“Nip-
pon”) on a novel orally available PGI2 receptor agonist NS-
304 originally discovered and synthesized by Nippon for 
the treatment of pulmonary arterial hypertension (PAH). 
Under the terms of the agreement, Nippon received from 
Actelion upfront payments of USD 30 million (CHF 30.3 
million), which have been expensed and disclosed as 
R&D cost in 2008. The Group will make further milestone 
payments depending on achievement of certain develop-
ment and approval milestones and sales targets. If the 
Group is successful in obtaining regulatory approval, the 
Group will pay royalties to Nippon on a percentage of net 
sales of products with NS-304 as the active ingredient.

Note 6. Cash and cash equivalents

Cash and cash equivalents consisted of the following at:

June 30,
2009

December 31,
2008

Cash 820,712  686,204*  

Short-term bank deposits** 60,732  41,255  

Total 881,444  727,459  

* Contains CHF 26.4 million restricted cash securing a general deed of pledge and 
CHF 2.2 million pledged for an unused credit line of CHF 5 million.

**Contains CHF 5 million restricted cash securing transactions with derivative 
instruments.

Note 7. Financial assets and liabilities

The information about Group’s financial assets and liabili-
ties carried at fair value reflects the requirements of SFAS 
157 and its related FSPs as well as the provisions of SFAS 
161, FSP SFAS 107-1 and APB 28-1 (See Note 2. Adop-
tion of new accounting policies). SFAS 157 defines fair 
value and specifies a hierarchy of valuation techniques 
based on the nature of the inputs used to develop the 
fair value measures. Fair value is defined as the price that 
would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market partici-
pants at the measurement date. 

There are three levels of inputs to fair value measure-
ments - Level 1, meaning the use of quoted prices for 
identical instruments in active markets; Level 2, mean-
ing the use of quoted prices for similar instruments in 
active markets or quoted prices for identical or similar 
instruments in markets that are not active or are directly 
or indirectly observable; and Level 3, meaning the use 
of unobservable inputs. Observable market data is used 
when available.
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June 30,
2009

Level 1 Level 2 December 31,
2008

Level 1 Level 2

Financial assets carried at fair value:

Cash  820,712  820,712  -  686,204  686,204  - 

Derivative financial instruments  11,012  -  11,012  6,639  -  6,639 

Long-term deposits (b)  -  -  -  80,882  80,882  - 

Corporate Debt Securities  50,120  50,120  -  -  -  - 

Equity Securities  18,922  18,922  -  30,378  30,378 

Total  900,766  889,754  11,012  804,103  797,464  6,639 

Financial liabilities carried at fair value:

Derivative financial instruments (a)  550  -  550  7,400  -  7,400 

Total  550  7,400 7,400

(a) Included in other short-term liabilities.
(b) Relates to a cash compensating balance securing a general deed of pledge (See Note 9. Borrowings).

Derivative financial instruments include gross unrealized 
gains of CHF 14.4 million, thereof CHF 11.3 million re-
lated to foreign currency gains (December 31, 2008: CHF 
6.4  million) and gross unrealized losses of CHF 3.2 mil-
lion (December 31, 2008: CHF 6.8 million, thereof CHF 
3.7 million related to foreign currency losses), which have 
been recorded in other financial income (expense), net.

June 30,
2009

December 31, 
2008*

Financial liabilities at amortized cost:

Short-term financial debt 418,618 458,201

Long-term financial debt - 146,100

Total 418,618 604,301

* Adjusted for the adoption of FSP APB 14-1.

Marketable securities
In 2008, the Group purchased certain investments, clas-
sified as available-for-sale marketable securities and 
recorded under long-term financial assets, for an aggre-
gated fair value of CHF 22.4 million. For the period ended 
June 30, 2009, gross unrealized losses relating to long-
term financial assets of CHF 11.5 million (gross unreal-
ized gains of CHF 8 million in 2008) are included in other 
comprehensive income. 

In March 2009, the Group invested CHF 50 million in 
corporate debt securities, which have been classified 
as available-for-sale marketable securities and recorded 
under short-term marketable securities. The contractual 
maturity of the security is September 23, 2009. As of 

June 30, 2009, gross unrealized gains relating to this in-
vestment of CHF 0.1 million are included in other compre-
hensive income.
 
Derivative financial instruments
A significant portion of the Group’s operations is denomi-
nated in foreign currencies, principally in US Dollars and 
Euros. Exposures to fluctuations in foreign currencies 
may adversely impact the Group’s net income and net 
assets. Derivative financial instruments are employed 
to manage foreign currency and interest rate exposures 
and are not used for speculative purposes. The Group’s 
derivative instruments, while providing economic hedges 
under the Group’s policies, do not qualify for hedge ac-
counting as defined by Statement of Financial Account-
ing Standards No. 133, Accounting for Derivative Instru-
ments and Hedging Activities (“SFAS 133”). 

The Group utilizes prices received from Group’s counter-
parties to value its derivative contracts. Changes in the 
fair value of all derivative instruments are recognized im-
mediately in other financial income (expense) in the con-
solidated income statement.

The Group does not regularly enter into agreements 
containing embedded derivatives. However, when such 
agreements are executed, an assessment is made of 
any embedded derivative based on the criteria set out in 
SFAS 133 to determine if the derivative is required to be 
bifurcated and accounted for as a stand alone derivative 
instrument.

The following tables reflect the contract or underlying 

Group’s financial assets and liabilities consist of the following:
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principal amounts and fair values of derivative financial 
instruments analyzed by type of contract as of June 30, 
2009 and 2008. Contract or underlying principal amounts 
indicate the volume of outstanding positions at the bal-
ance sheet date and do not represent amounts at risk.

Derivative financial instru-
ments not designated as 
hedging instruments

Contract or un-
derlying princi-

pal amount

Location of gain or loss 
recognized in income 

on derivatives

Amount of gain rec-
ognized in income 

on derivatives

Amount of loss rec-
ognized in income 

on derivatives

June 30, 2009

Foreign currency options  8,029  Other financial income (expense), net  3,724  4,952 

Forward rate contracts  267,947  Other financial income (expense), net  9,211  7,227 

Interest rate swap  -  Other financial income (expense), net  3,088 3,795 

Total  275,976  16,023  15,974 

June 30, 2008

Foreign currency options  175,477  Other financial income (expense), net  2,615  402 

Forward rate contracts  123,335  Other financial income (expense), net  4,125  199 

Interest rate swap  107,500  Other financial income (expense), net  2,005  - 

Total 406,312  8,745  601  

Asset Derivatives Liability Derivatives

Derivative financial instru-
ments not designated as 
hedging instruments

Balance Sheet Location Fair Value Balance Sheet Location Fair Value

June 30, 2009

Foreign currency options Other current liabilities 340  

Forward rate contracts Derivative instruments 11,012  Other current liabilities 210  

Total 11,012  550  

 
December 31, 2008

Foreign currency options Other current liabilities 4,064  

Forward rate contracts Derivative instruments 6,639  Other current liabilities 248  

Interest rate swap Other current liabilities 3,088  

Total 6,639  7,400  

In 2008, the Group has entered into an interest rate swap 
agreement to manage its exposure to fluctuations in in-
terest rates. This swap agreement involved the exchange 
of fixed and variable interest payments between two par-
ties based on common notional principal amounts and 
maturity dates. The pay-fixed interest rate swap effec-
tively converted LIBOR indexed variable rate instruments 
to fixed interest rate obligations. The interest payments 
matched the timing of the related liabilities and are set-
tled on a gross basis. In 2009, with the repayment of the 
credit facilities the interest rate swap has been cancelled 
(See Note 9. Borrowings).

Credit and interest rate risk
Cash and cash equivalents, short-term deposits, market-
able securities, derivatives and accounts receivable are 
financial instruments, which potentially subject the Group 
to concentrations of credit risk.

In addition, the Group reviews on an ongoing basis the 
creditworthiness of counterparties to foreign exchange 
and interest rate agreements. The Group has not experi-
enced and does not expect to incur any significant losses 
from failure of counterparties to perform under the agree-
ments. 
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There are no significant concentrations of credit risk re-
lated to the Group’s financial instruments with any indi-
vidual counterparty.

For additional disclosures on financial liabilities – See 
Note 9. Borrowings.

Note 8. Goodwill

Changes in the net carrying amount of goodwill in 2009 are 
as follows:

Balance at January 1 Translation 
effects

Additions Balance at 
June 30

                          77,728  760 346 78,834

The additions relate to the acquisition of thermostable 
epoprostenol (See Note 3. Acquisitions).

Note 9. Borrowings

Credit facilities

In 2007, the Group entered into a financing arrangement 
for CHF 215 million. The arrangement was split into facil-
ity A of CHF 100 million (unsecured) and facility B of CHF 
115 million (secured). In 2008, CHF 9.9 million of facil-
ity A and CHF 11.3 million of facility B have been repaid. 
Facility B was secured with a general deed of pledge in 
the amount of CHF 107.3 million, which covered all of 
the Group’s assets held at the pledger. The long-term 
portion of this general deed of pledge was disclosed as 
cash compensating balance in the long-term deposits. 
In 2009, the Group fully repaid both credit facilities and 
cancelled the collateral pledged (See Note 7. Financial As-
sets and Liabilities). 

Convertible bond
 
In November 2006, the Group issued CHF 460 million in 
convertible bonds (“2006 convertible bond”). The 2006 
convertible bond is structured as a zero coupon convert-
ible bond with a yield to maturity of zero percent. The 
conversion price is CHF 54.17 per share, issue and re-
demption price were set at 100% and is non-callable for 
life. On or after June 30, 2007, and until the 30th trading 
day prior to the maturity date on November 22, 2011, the 
2006 convertible bond is, in accordance with its terms, 
convertible free of charge into cash up to the principal 
amount and any conversion value above the principal 
amount may be settled, at the option of the Group, into 
cash or shares or a combination of cash and shares. The 
shares to be delivered to bondholders upon conversion 

amount to 8,492,099.

With the adoption of the provisions of FSP APB 14-1 as of 
January 1, 2009, the Group retrospectively bifurcated the 
liability and equity components of the bond, applying an 
effective interest rate of 3.995% to determine the carry-
ing amount of the liability component. As of December 31, 
2008, the cumulative effect of the change on additional 
paid-in capital and on accumulated profit was CHF 81.8 
million and CHF 32.3 million, respectively. As of June 30, 
2009, the carrying amount of the equity component, net 
of debt issuance costs, amounts to CHF 80.2 million.

In 2009, the Group recognized interest expense of CHF 
8.1 million related to the amortization of the discount on 
the liability component. For the 6 months ended June 30, 
2008, the Group adjusted net income by CHF 7.7 million 
in order to reflect the effect of the FSP APB 14-1 adop-
tion. As of June 30, 2009, the unamortized discount and 
the net carrying amount of the liability are CHF 41.4 mil-
lion and CHF 418.6 million, respectively. The discount is 
being amortized till maturity date of the bond. The fair 
value of the bond at June 30, 2009, is 113.55% of the 
principal amount (CHF 522.3 million). The if-converted 
value of the bond exceeds its principal amount by CHF 
22.8 million. 

Debt issuance costs of CHF 8.8 million were allocated to 
the liability (CHF 7.2 million) and equity (CHF 1.6 million) 
components in proportion to the allocation of proceeds. 
Net income as of June 30, 2008, has been adjusted by 
CHF 0.1 million. The liability issuance costs are recorded 
in other current assets and are being amortized over the 
life of the bond using the effective interest method.

Due to the application of FSP APB 14-1 net income as of 
June 30, 2008, has been adjusted by CHF 7.6 million in 
total to derive at CHF 119.5 million. Basic earnings per 
share (“EPS”) for the three and the six months ended 
June 30, 2008, have been adjusted by CHF 0.03 and by 
CHF 0.06 per share – from CHF 0.66 to CHF 0.63 and 
from CHF 1.07 to CHF 1.01, respectively. Diluted EPS, for 
the three and the six months ended June 30, 2008, have 
been adjusted by CHF 0.03 and by CHF 0.06 per share – 
from CHF 0.64 to CHF 0.61 and from CHF 1.03 to CHF 
0.97, respectively.

As the 2006 convertible bond is convertible since June 
30, 2007, for cash up to the principal amount and there 
are no contingencies to be met for the bondholders to be 
able to convert, the 2006 convertible bond is classified as 
short-term debt.
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Note 10. Guarantees

In the context of its ongoing facility expansion, the Group 
has entered into capital commitments totaling CHF 62.4 
million, with the majority of this amount expected to be 
paid during 2009.

In addition, the Group issued a letter of indemnity to a 
financial institution in the amount of CHF 10 million to 
secure its obligations from derivative trading and forward 
transactions in foreign currencies.

In the ordinary course of business the Group has entered 
into certain guarantee contracts and letters of credit. The 
guarantees primarily relate to operating leases and credit 
lines for subsidiaries in foreign jurisdictions. Due to the 
nature of these arrangements, the Group has never been 
required to make payments under these contracts and 
does not expect any potential required future payments 
to be material.

Note 11. Pension plans

The Group maintains a pension plan (the “Plan”) cover-
ing all of its employees in Switzerland. In addition to re-
tirement benefits, the plan provides benefits on death or 
long-term disability of its employees. 

Since January 1, 2008, the Plan is organized under the le-
gal form of a pension foundation. The foundation entered 
into an insurance contract with an insurance company. 
The Group and its employees pay retirement contribu-
tions, which are defined as a percentage of the employ-
ees’ covered salaries. Interest is credited to the employ-
ees’ accounts at the minimum rate provided in the Plan, 
payment of which is guaranteed by the insurance con-
tract, which represents the Plan’s primary asset. Future 
benefit payments are managed by the insurance com-
pany. The Group has entered into this Plan with a third 
party insurance company to minimize the risk associated 
with a pension obligation. This investment strategy was 
adopted as a means to reduce the uncertainty and volatil-
ity of the Plan's assets for the Group. Investment strategy 
and policies are determined by the insurance company. 
Fair value of the Plan’s assets is the estimated cash sur-
render value at the respective balance sheet date. 

In addition, the Group maintains other pension plans out-
side Switzerland, which are insignificant to the Group. The 
Group uses a measurement date of December 31 for all 
pension plans. Net periodic benefit costs for the Group’s 
pension plans include the following components:

Six months ended June 30,

2009 2008

 Service cost  5,797  6,455 

 Interest cost  2,483  1,774 

 Expected return on plan assets  (2,198)  (2,057)

 Amortization of net (gain) loss  -  16 

 Net periodic benefit cost  6,082  6,188 

Note 12. Shareholders’ equity

Treasury shares

At June 30, 2009, the Group held 7,797,716 treasury 
shares, which were acquired at an average price of CHF 
56.72 (June 30, 2008: 5,687,649 treasury shares ac-
quired at an average price of CHF 58.06). During 2009, 
the members of the Board of Directors received 10,524 
treasury shares at an average price of CHF 50.88 as com-
pensation.

Call options

From December 2007, through January 2008, the Group 
purchased 5 million physically settled calls with an ex-
ercise price of CHF 53, indexed to its own stock. Each 
call option permits the Group to acquire one share. These 
options expire serially, in varying amounts, through De-
cember 2011. In addition, the Group purchased 5 million 
net share settled capped call options with a lower strike 
price of CHF 5 and a higher strike price of CHF 42.40 (0.5 
million options), CHF 47.70 (1 million options) and CHF 53 
(3.5 million options). Each net share settled option rep-
resents the right to the share equivalent of the profit dif-
ferential on the option contract up to the price cap at the 
time of exercise. These options expire serially, in varying 
amounts, through December 2011. Net premiums paid 
have been classified in shareholders’ equity. 

In 2009, the Group exited the majority of the tranches of 
both option types and recorded a gain of CHF 24.7 million 
within shareholders’ equity.

Note 13. Segment and geographic information

The Group operates in one segment of discovering, de-
veloping and commercializing drugs for unmet medical 
needs. The chief operating decision-makers, which are 
comprised of the Group’s executive committee, review 
the profit and loss of the Group on an aggregated basis 
and manage the operations of the Group as a single op-
erating unit. The Group currently derives product revenue 



20

from sales of Tracleer®, Zavesca® and Ventavis®. Con-
tract revenue is derived from collaboration and service 
agreements with third parties. Product revenue attribut-
able to individual countries is based on location of the 
customer.

The Group’s geographic information is as follows:

June 30, 2009: Switzerland United States Europe Other Total

Product revenue from external customers  11,821  369,722  335,233  106,471  823,247 

Contract revenue from external customers  31,992  -  -  -  31,992 

Property, plant and equipment  192,368  5,286  5,642  4,391  207,687 

June 30, 2008:

Product revenue from external customers  10,283  265,414  304,117  82,968  662,782 

Contract revenue from external customers  13,200  -  -  -  13,200 

Property, plant and equipment  129,647  4,423  5,523  3,012  142,605 

14. Subsequent events 

The Group has evaluated subsequent events through 
July 21, 2009, which represents the date the unaudited 
condensed interim financial statements were available 
to be issued.



Ke
le

m
en

 &
 K

at
z 

- C
om

m
un

ic
at

io
n 

an
d 

Vi
su

al
 D

es
ig

n

Actelion Pharmaceuticals Ltd / Gewerbestrasse 16 / CH-4123 Allschwil / Switzerland
Phone +41 61 565 65 65 / Fax +41 61 565 65 00 / www.actelion.com / info@actelion.com


